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L. RICHARD MABERY, P.C.
234 North Montezuma Street
Prescott, Arizona 86301
(928) 778-1116

maberypc@cableone.net

State Bar [.D. No. 005188

Attorney for Verde Ditch Company

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF YAVAPAI

In the matter of the VERDE DITCH
COMPANY

(Ex Parte)

GEORGE W. HANCE, et al., ) No. P1300CV4772
)
Plaintiffs, )
)
VS. )
)  Division 1
WALES ARNOLD, et ex., et al., )
)
Defendants. )  NOTICE OF FILING
)  ANNUAL REPORT
)
)
)
)
)

Albert Dupuy, Jr.,Vernon Hilbers, Craig Cooley and Reed McManus, Commissioners of the

Verde Ditch Company, pursuant to Section 11 of the Rules and Regulations of the Verde Ditch
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dated August 8, 1989, hereby file with the Court copies of the following:

L.

Minutes of the 2019 Annual Shareholders Meeting and Sign In Sheet -
October 24, 2019 (not approved by Commissioners until 2020 Annual
Meeting). (Exhibit 1);

2. Annual Meeting Agenda dated October 24, 2019 (Exhibit 2);

3. Verde Ditch Company Profit & Loss Statement for October 2018 through
September 2019 (Exhibit 3);

4. Verde Ditch Company Balance Sheet as of September 30, 2019 (Exhibit 4);

5. Verde Ditch Company Special Assessment Profit & Loss for the period
October 2018 through September 30, 2019 (Exhibit 5);

6. Verde Ditch Company Special Assessment Balance Sheet dated as of
September 30, 2019 (Exhibit 6); and

7. Verde Ditch 2019/2020 Bydget (Exhibit 7).

DATED tht day of , 2019.
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L. RICHARD MABERY, P.C.

§7

hard Mab
Law Offices of L. Richayd Mabery, P.C.
234 North Montezuma Atre
Prescott, Arizona 863
Attorney for Verde Ditch Company

Page 2 of 2




EXHIBIT 1



VERDE DITCH
ANNAUL SHAREHOLDER MEETING
OCTOBER 24, 2019
6PM

Meeting was called to order at 6pm

Roll Call- Vern Hilbers, Craig Cooley, Al Dupuy, Reed McManus, Rick Mabery
Ronda Aiuto

Al asked the shareholders to please hold all their questions until the open to
shareholders item #9, so we could keep the meeting moving.

Minutes were read-Craig made a motion to accept and Reed seconded.

Ronda presented the Profit & Loss statement. Craig made a motion accept and
Reed seconded.

Commissioners Ditch Report: Al mentioned that John Teague passed away this year
and he will be greatly missed. He had been working on the historic information for the
special assessment. Al explained he is the Commissioner for section 1 and Vern is the
Commissioners for section 2 and Craig is now the Commissioner for section 3.

Al explained about the flooding in the spring and the damage that was done to the
primary ditch. He referred to the drawing included in the packet to help everyone
understand the ditch layout. Al explained the undershot/siphon at Dickinson Circle
has been vandalized twice this year. We were losing 2/3 of the ditch water into the
Dickinson wash. It has been fixed now. This year we will be doing minimal winter
maintenance so we don’t run low on funds.

Craig explained do to the lack of monsoons this year, we had a hard time getting water
to the far end of the ditch. We had to put the ditch on a schedule and also ran the pump more
this year than we have in the past. The main head gate needs some major upgrades done to it.

Lucas-Senior analysis with SRP explained they have sent out approx. 300 letters to shareholders
wanting to present their Historic water use agreement. They have had approx. 50 responses

and approximately 48 meetings with different shareholders. SRP board will be extending their
assessments to some of the other ditches. The agreement does not limit quantity. The benefit would be
that the shareholder and SRP have a signed agreement for future owners.

Rick Mabery gave his update on the adjudication, explained he has telephonically attended
some meetings and hearings about the adjudication.

Kim Schoenk with the Nature Conservancy gave a presentation and showed some maps, explained
they are a 501 3c non-profit and she has helped several ditches thru the paperwork to get
grants from the different government entities.



Open to the Shareholders: Peter Molleck ask Rick about wells & surface water protecting each other.
Rick explained that everyone needs to file with AZ Department of Water Resources on their wells.
Roger Bushnell asked about liability if someone drowns in the ditch. Rick explained we have liability
insurance and the ditch would need to be found at fault, that we did something wrong. The ditch has
been here for 100 years and kids and people have been along the ditch playing and working for 100
years.

Peter Mollick brought up that he never saw the audit that was done a couple years ago. Ronda
explained she made several copies for people to pick up in the office and no one ever came in

to get one. Ronda explained it was presented to the Court and scanned into the Yavapai County

Court records of the Verde Ditch. Peter Mollick argued with Rick and the commissioners that the

Verde Ditch was a Business Trust. He doesn’t understand why the Verde Ditch doesn’t have to follow
any of the rules of A.R.S. and he thinks we should be called a business trust and that would have

some rules to follow. Rick tried to explain to Mr. Mollick the structure of the Verde Ditch, but finally
told him he wasn’t going to like any of the answers so that’s it. Peter Mollick says the original Decree
says we can sell our water. Peter Mollick asked Lucas with SRP if he had a historic water use agreement
with him that we could show us, and proceeded to argue with Lucas. Commissioner asked Peter Mollick
to give the other shareholders a chance to talk and ask questions. One shareholder asked if we could
put more info on the web-site. We explained we would try to be better about that. Peter Mollick

asked Kim Schoenk where TNC gets their money, she explained donations from large corporations all
across AZ. He wanted to know names, so she told a few of the companies. Peter Mollick asked Rick

if the commissioners write the by-laws. Rick explained this set of by-laws hasn’t been changed in a long
time and the commissioners at that time probably had some input but the final decision would be

the Judge.

Craig made a motion to adjourn Al seconded
Meeting adjourned 7:25pm






